v CEE Media

17 February 2009 Coping and hoping
[ —
Recommendations
Price* Mkt.cap* P/E* () EV/EBITDA* (x) Fair Valu e Upside
(local) (€ m) 2008F 2009F 2008F 2009F (local) (%)
Agora Hold (—) 13.70 157.9 18.2 10.8 4.0 35 14.68 7.1%
Cinema City Hold (—) 17.00 187.9 10.5 8.8 6.6 5.9 18.06 6.2%
Cyfrowy Polsat Hold ({) 14.90 838.2 14.9 13.3 11.5 9.7 16.17 8.5%
CME* Buy (—) 8.77 288.6 7.6 9.3 4.3 5.7 14.50 65.3%
TVN Buy (—) 9.25 672.0 8.8 8.8 6.2 6.3 12.29 32.9%
Source: KBC Securities **price in US$ *Priced at close of business 16/02/2009
The economic outlook has deteriorated significantly since our last CEE media report (end-November

2008). The prospects of a significant slowdown in P oland, a mild recession in the Czech Republic and a
drastic downturn in Ukraine, among others, weigh mar kedly on the growth scenarios of players in the
highly cyclical media sector. In addition, currenci es have weakened across the region, adding to a dip
in reported margins. We now expect stagnation or a mild recession in the advertising sectors of most
CEE countries, rather than just a slowdown. However, with CEE media stocks (excluding Cyfrowy
Polsat) down 30% year-to-date, underperforming the FTSE 350 Media Index down 4.7%, we believe a
negative scenario has already been priced-in.

Rating update

Poor sentiment for the media sector likely to hold: With macro forecasts still on a downtrend, the backdrop
for consumption has become less supportive. Given the high correlation of media with economic growth,
sentiment towards stocks dependent on advertising is unlikely to improve over the short term. However, we
believe that the sector should avoid a major recession, due to a much more resilient advertisers mix and low
ad spending per capita compared to developed markets.

Focus on management guidance rather than 4Q08 resul  ts: In general, we do not expect the 4Q08 results
to bring any significant price-moving elements: the market's attention is more likely to be on company
guidance for 2009. TVN and CME are also expected to announce advertising bookings for the peak spring
season, while Agora’s management is expected to present its view on the entire ad market.

TVN and CME offer best value: TVN and CME have suffered the most in recent weeks, with prices pushed
to multi-year lows and the stocks trading at unprecedented discounts to Western peers, implying little chance
of a future earnings rebound. Particular concerns include goodwill writedowns (CME), as well as a possible
funding squeeze (CME) or share overhang (TVN). We see less risk at TVN due to the firm’s internet exposure,
absence of Ukrainian operations, profit distribution and the superior position of its main channel. CME’s
tangible earnings are expected to suffer the most in 2009, with an expected decline of 61% yly.

Cyfrowy Polsat offers lowest risk: ~ We still see Cyfrowy Polsat’s business as resilient to the slowdown. We
like the stock as a non-advertising play and the safest bet during the market turmoil, even though the earnings
growth profile has deteriorated (2009F EPS growth now at 12% versus 24% previously). The DTH market
initially appeared to have great potential although the competition is now tougher than ever.

Poor outlook for Agora priced-in:  We expect the print segment to experience the deepest recession, with
little chance of a long-term rebound as advertisers shift their budgets to electronic media. We view positively
the management’s recent reaction to the downturn and believe the worst has been priced-in. We forecast net
earnings growth at a strong 57% y/y in 2009, although this should stem from non-recurring items.
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Agora

Too much print

[ —
Media Current price PLN 13.70* Hold
Poland Fair value PLN 14.68 Rating maintained
Performance over M 3M 12M FY/e 31.12., PLN m 2007A 2008F 2009F 2010F
Absolute % -17,4% -21.1% -73.0% Sales 1,272.3 1,277.7 1,279.4 1,289.3
Rel. WIG20 % 0.3% -9.5% -39.0% EBITDA 198.6 165.6 166.9 167.7
12m Hi/Lo 17.3/11.9 EBIT 120.3 83.5 83.3 82.7
Net profit 100.3 415 65.0 66.7
Reuters AGOD.WA EPS (PLN) 1.82 0.75 1.27 1.30
Bloomberg AGO PW P/E (x) 75 18.2 10.8 105
Market cap € m 157.9m DPS (PLN) 1.50 0.50 0.50 0.80
Next corporate event Yield (%) 10.9% 3.6% 3.6% 5.8%
4Q08 figures on 19 February EV/EBITDA (x) 2.5 4.0 35 3.1
€/PLN 4.77 Source: Company data, KBC Securities estimates

We have revised our 2008-2010 forecasts for Agora d ownwards to reflect a more severe downturn than
previously expected in print advertising, a weaker outlook for other advertising segments, and recent
restructuring moves by the firm’s management. We ha  ve cut our net earnings estimates by 39.8% to
PLN 41.5m (-58.6% y/y) for 2008, 11.9% to PLN 65.0m (+56.7% y/y) for 2009 and 14.2% to PLN 66.7m
(+2.7% yly) for 2010. We have cut our fair value by  15% to PLN 14.68 per share, which implies 7%
upside. We maintain our Hold rating on the stock.

*Priced at COB 16/02/09

Hold maintained

e Victim of advertising market slowdown;

With the pace of the shift to electronic media lagging market

trends, Agora is particularly exposed to the downturn in advertising. We expect Agora’s advertising revenues
to fall roughly 1% y/y in 2009 followed by a modest 2.5% y/y rebound in 2010. While the TV ad segment is
expected to recover along with the economy, the long-term outlook for print remains bleak, with falling

circulation and advertisers moving their budgets elsewhere.

« New management reacts to the downturn:

Agora’s new management reacted swiftly to the rapidly

deteriorating business outlook by increasing the copy price of Gazeta Wyborcza (in line with our
expectations), announcing a 7.5% staff cut and introducing ad price hikes at Gazeta that were larger than in
previous years. The firm aims to leverage Gazeta’'s 40% market share in the hope that advertisers will shift to
the most effective print media. However, we still expect Gazeta to lose some market share, due to its

exposure to the most cyclical segments, namely automotive, job recruitment and real estate.
e Earnings growth on non-recurrent items in 2009:

We forecast Agora’s net earnings to show 57% yly

growth in 2009, in line with the consensus estimate. However, growth will stem mostly from non-recurrent
items, including a low base related to a goodwill writedown and a restructuring charge in 2008 and a lower

charge for the stock option plan this year, related to Agora’s stock price performance.

e Dividends and buyback:

With modest capital expenditure requirements, in the absence of further

acquisitions, and a large cash position, we forecast DPS at Agora to grow from PLN 0.5 for 2008 to PLN 0.8
for 2010, with a rise in the payout to above 60%. In the coming months, Agora will also spend PLN 19m on a

share buyback, enough to buy 2-3% of capital, which should be supportive for the stock price.

Weak outlook priced-in:

Agora’s stock has fallen some 70% in the past year, vastly underperforming the

WIG20 index. Thus we see only limited potential for further losses. Agora trades on a 2009F EV/EBITDA of

3.5x, putting the firm at an unprecedented double-digit discount to western peers.
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e Cinema City

17 February 2009 Worse currency outlook
—_—
Media Current price PLN 17.00* Hold
Poland Fair value PLN 18.06 Rating maintained
Performance over M 3M 12M FY/e 31.12., EURm 2007A 2008F 2009F 2010F
Absolute % 10.0% 15.0% -42.0% Sales 161.3 188.2 196.3 223.6
Rel. WIG20 % 34.0% 32.0% 29.0% EBITDA 34.6 41.7 46.8 44.8
12m HilLo 20.7/12.66 EBIT 19.2 22.2 26.5 23.2
Net profit 16.6 17.9 21.4 18.1
Reuters COIY WA EPS (EUR) 0.33 0.35 0.42 0.36
Bloomberg ccl PW P/E (X) 11.3 10.5 8.8 10.4
Market cap € m 187.9m DPS (EUR) 0.00 0.00 0.00 0.00
Next corporate event Yield (%) 0.0 0.0 0.0 0.0
4Q08 figures on 13.03.2009 EV/EBITDA (x) 6.7 6.6 5.9 6.3
PLN/€ 4.77 Source: Company data, KBC Securities estimates

The depreciation of CEE currencies has prompted a re  vision of our 2009-2010 forecasts for Cinema
City (CCI), which reports in euro. However, we reiterat e our view that the cinema business is unlikely to
be materially affected by the economic crisis. We h  ave revised our net earnings estimates up 4.5% to
€ 17.9m (+7.6% yly) for 2008 but down 2.0% to € 21. 4m (+19.7% yly) for 2009 and 2.7% to € 18.1m (-
15.4% yly) for 2010. We have cut our valuation by 1 1% in euro terms. However, this has been more than
offset by the significant weakening of the PLN versu s the euro in recent weeks. As a result, our fair
value has risen 8% to PLN 18.06 per share, which im  plies 6% upside. We reiterate our Hold rating.

*Priced at COB 16/02/09

Hold maintained

» Cinema operations resilient to the slowdown: Past experience in both Western Europe and the USA
indicates that cinema audience swings are correlated more with the attractiveness of the film offer than
macroeconomic indicators pointing to the relative resilience of the cinema business to recession. Despite
slower economic growth throughout the region we continue to assume a flat like-for-like cinema performance.

e Earnings in 2009 negatively affected by currency: We forecast CCl's net earnings to grow 20% yl/y to
€ 21.4m in 2009 (7% ahead of consensus), but driven almost entirely by an expected € 10m profit on the
disposal of a stake in Mall of Plovdiv. We expect EBIT on theatre operations to fall 3.4% y/y on the back of
local currency weakness, causing the average ticket price to drop 13% y/y in euro terms.

»  Expected delays in cinema roll-out: ~ We expect CCI to publish updated guidance regarding the pipeline of
cinema openings. We expect turbulence on the real estate markets, especially in Romania and Bulgaria, to
delay cinema roll-out. Taking a conservative stance, we forecast 278 new screens in the period 2009-2011
versus the management’s guidance of 416 (provided in November).

»  Exposed to risk of own real estate projects: Cinema City acts as a property developer in three real estate
projects in Bulgaria of which two (Ruse and Stara Zagora) lack secured financing, according to the most
recent information. Real estate operations are expected to account for 33% of total EBIT in 2008, 43% in
2009 and 17% in 2010. The most advanced project, Mall of Plovdiv, which is scheduled to open in March, is
100% leased and we expect CCI to dispose of it in 2Q09.

. Premium warranted: On a 2009F EV/EBITDA of 5.9x, the stock trades at a 15% premium to the median of
Western peers. However, we believe the premium is justified by the strong outlook for cinema operations,
despite the company’s real estate exposure and the risks involved.
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Cyfrowy Polsat

Recession proof

| —
Media Current price PLN 14.90* Hold
Poland Fair value PLN 16.17 Rating downgraded
Performance over iIM 3M IPO FY/e 31.12., PLNm 2007A 2008F 2009F 2010F
Absolute % 6.0% 9.0% 19% Sales 796.7 1,152.5 1,399.7 1,678.4
Rel. WIG20 % 26% 22% 147% EBITDA 165.9 343.4 391.0 547.1
12m Hillo 15.51/12.0 EBIT 145.1 319.3 361.8 508.9
Net profit 1134 268.6 300.9 417.9
Reuters CPSMWA EPS (PLN) 0.42 1.00 1.12 1.55
Bloomberg CPS PW P/E (x) 35.2 14.9 13.3 9.6
Market cap € m 838.2m DPS (PLN) 0.00 0.14 0.55 0.67
Next corporate event Yield (%) 0.0% 0.9% 3.7% 45%
4Q08 figures on 26.02.2009 EV/EBITDA (x) 245 115 9.7 6.5
PLN/€ 4.77 Source: Company data, KBC Securities estimates

We continue to view Cyfrowy Polsat's business model
TV is unlikely to be cut from household budgets. Ho
generated by growing subscriptions, the weaker Poli

forecast costs. Overall, we have revised our net ea

for 2008, down 2.8% to PLN 300.9m (+12.0% yl/y) for

2010. Our fair value estimate was cut by 3% to PLN

period of outperformance. We downgrade our rating f

as resilient to the economic slowdown, as pay-
wever, while we expect higher revenues to be
sh currency has prompted an upward revision of
rnings estimates up 7.7% to PLN 268.6m (+137% yly)
2009, and up 1.4% to PLN 417.9m (+38.9% yl/y) for
16.17 per share, implying 8.5% upside, after a long
rom Buy to Hold.

*Priced at COB 16/02/09

Rating downgraded to Hold

Greater market potential...: Net subscriber additions on Poland’s direct-to-home (DTH) market amounted to
more than 1.2m in 2008, which was markedly above expectations, suggesting that this segment of pay-TV
has greater potential than previously expected. We believe a further 1.3m households could become
subscribers over the next few years, with 650,000 new additions arriving in 2009 (up from 420,000 in 2008).

...but more aggressive competition : While we continue to see Cyfrowy Polsat as a winner on the Polish
DTH market, taking 40-50% of new net additions, the competition has never been tougher, with two other
players fishing for Cyfrowy Polsat’'s customers by offering new products and discounts. The necessity of more
aggressive and longer promotions may lower Cyfrowy Polsat's APRU growth and increase churn. We believe
the latter could become a problem if the company fails to launch a separate offer for existing customers.

Adverse currency movements weigh on 2009 earnings g rowth: With around 50% of operating expenses
denominated in foreign currencies and all revenues denominated in PLN, even with partial hedging the
outlook for 2009 earnings is weaker. An upward revision of our 2008 estimates and a cut in our 2009
estimates has halved our forecast 2009 EPS growth to 12% from the previous 24%. Our 2009 net earnings
forecast stands at PLN 300.9m, or 5% below the market consensus.

Strong outlook for 4Q08: We forecast stronger net customer acquisition to be achieved with lower than
previously expected marketing outlays in 4Q08. This outlook has prompted us to revise our full-year 2008
estimates upwards. We forecast net profit at PLN 41.5m for 4Q08, up from a loss of PLN 8.9m in 4Q07. Our
estimate is above the consensus forecast of PLN 37.8m (according to PAP).

Premium warranted: The price of Cyfrowy Polsat’s stock has appreciated 10% year-to-date, outperforming
the WIG20 index by 38%. On a 2009F P/E of 13.3x Cyfrowy Polsat now trades at a 22% premium to foreign
digital platforms and CATV operators. Although we still like company’s business model, we view the current
stock price as close to the fair value.
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17 February 2009 Built to last
[ —
Media Current price US$ 8.77 * Buy
Czech Republic Fair value US$ 14.50 Rating maintained
Performance over M  3M 12M FY/e 31.12., (US$ m) 2007A 2008F 2009F 2010F
Absolute % -46.6% -31.8% -90.7% Sales 840.0 1,023.7 842.8 900.1
Rel. MSCI % -44.5% -26.8% -68.8% EBITDA 264.3 300.6 210.5 258.2
12m HilLo 107.0/8.2 EBIT 206.0 208.4 107.5 148.1
Net profit 88.6 -48.6 39.9 68.3
Reuters CETV.O EPS (USS$) 2.07 -1.15 0.94 1.61
Bloomberg CETV US P/E (x) 4.2 -7.6 9.3 5.4
Market cap US$ m 376.4m D_PS (US$) 0.0 0.0 0.0 0.0
Next corporate event Yield (%) 0.0% 0.0% 0.0% 0.0%
4Q08 figures on 25.02.2009 EV/EBITDA (x) 3.1 43 5.7 4.8
CZK | US$ 22.27 Source: Company data, KBC Securities estimates

We have revised our 2009-2010 forecasts for CME to r eflect several factors, including the gloomier
economic outlook which will weigh on CEE TV ad marke ts, a more adverse currency impact which will
add to the dip in reported revenues and margin, and the lower cost of debt. We have cut our estimates
for the company’s tangible net earnings by 6.1% to US$ 101.3m (+14.5% yly) for 2008, 11.3% to
US$ 39.9m (-60.7% yly) for 2009 and 27.8% to US$ 68.3 m (+71.3% yly) for 2010. We have cut our fair
value estimate, based on SOTP, DCF and DDM models, by 4 8% to US$ 14.5 per share, which
nevertheless implies 65% upside. We maintain our Bu y rating on the stock.

*Priced at COB 13/02/09

Buy maintained

e Goodwill writedown likely, but economically irrelev ant: With more than US$ 1bn of goodwill on CME’s
books, including US$ 220m for Ukraine, we believe some writedown may be necessary in the current
environment. We forecast a US$ 150m writedown for 4Q08: this may look ugly but as a non-cash item with no
impact on operating ratios or debt covenants it is economically irrelevant.

*  Weathering the slowdown : We forecast CME to show almost no local currency revenue growth in 2009,
which translates into an 18% reported sales decline. However, we believe the core markets will prove
relatively resilient, with the company benefiting from the leading market positions of its channels, cost savings
on programming and limited capital expenditures on maintenance. More than 80% of the firm’s operating
costs are denominated in local currencies.

e  Liquidity not in danger: CME has bond issues amounting to more than US$ 1bn, but none mature before
2012. While we expect CME to breach the gross debt/EBITDA covenant in 2009, we do not expect the firm to
have to incur any new debt. If such a need arises, however, under the covenants the company can still raise
debt from revolving facilities and mortgages.

*  Not much room left for further downgrades: After the recent series of downgrades, we believe analysts’
expectations have been adjusted for the downturn and an adverse currency scenario. Our net earnings
forecasts are now 35%-20% below consensus for 2009-2010 (versus 70%-46% respectively three months
ago). Along with the consensus, we expect a rebound in 2010 on the back of the gradual recovery of the ad
markets and a more favourable currency outlook. For Ukraine and Bulgaria, we only expect EBITDA to
breakeven in 2011.

 Undervalued: CME currently trades at a 2009 EV/EBITDA of 5.7x, which represents a 25% discount to
Western peers. In our view, this reflects a very pessimistic scenario that CME will not manage the crisis and
does not having any rebound potential.

Leszek lwaszko, CFA +48 22 581 08 18 leszek.iwaszko@kbcsecurities.pl
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17 February 2009 Best in class
[ —
Media Current price PLN 9.25* Buy
Poland Fair value PLN 12.29 Rating maintained
Performance over M 3M 12M FY/e 31.12., PLNm 2007A 2008F 2009F 2010F
Absolute % -24.7% -21.8% -62.3% Sales 1,554.7 1,903.5 1,985.2 2,079.2
Rel. WIG20 % -10.6% -12.3% -17.8% EBITDA 554.1 704.9 678.4 708.1
12m Hi/Lo 24.52/9.00 EBIT 482.0 624.8 580.4 597.6
Net profit 2433 365.6 3334 3743
Reuters TVNN.WA EPS (PLN) 0.70 1.06 1.05 1.16
Bloomberg TVN PW PIE (x) 13.2 838 8.8 79
Market cap € m 672.0m DPS (PLN) 0.37 0.49 0.32 0.41
Next corporate event Yield (%) 4.0% 5.3% 3.4% 4.5%
4Q08 figures on 20 February 2009 EV/EBITDA (x) 6.5 6.2 6.3 5.8

PLN/€ 4.77 Source: Company data, KBC Securities estimates

We have revised our 2009-2010 forecasts for TVN afte r cutting our expectation for Poland's TV
advertising market (growth now expected at 0% in 20 09, 2% in 2010) as a consequence of the economic
slowdown in Poland being more severe than previousl y expected. However, we still expect TVN’s main
channel to be a winner in the battle for shrinking advertising budgets. We have cut our estimates for
TVN's net earnings by 7.3% to PLN 365.6m (+50.6% y/y ) for 2008, 11.7% to PLN 333.4m (-8.8% yly) for
2009 and 7.5% to PLN 374.3m (+12.3% y/y) for 2010. We have cut our fair value estimate by 25% to
PLN 12.29 per share, which nevertheless implies 33%  upside. We maintain our Buy rating on the stock.

*Priced at COB 16/02/09

Buy maintained

. The most resilient TV channel:

We have cut our 2009 growth forecast for Poland’s TV ad market to zero

although we still believe that TVN’s main channel will manage to grow its revenues this year. This should be
the result of the superior demographics of audience and market share being gained at the expense of public
television and thematic channels. The revenues of TVN'’s thematic channels are expected to grow on the back

of licence fees from the fast-growing audience of pay-TV operators, which are denominated in € and US$.
»  Significant contribution from internet exposure

: Far less uncertainty is attached to the performance of the

internet segment during the economic downturn than for any other media segment. This is due to structural
factors and the continuous growth in the amount of time users spend with this media. TVN'’s Onet is the most
popular internet portal in Poland: although we forecast Onet’s growth dynamics to diminish, it should still show

high double-digit growth throughout the slowdown and account for 14% of the firm’s total revenues by 2010.

e ITI not behind the recent share supply:

There was speculation on the market recently that TVN'’s parent ITI

had received a margin call on its debt facilities and was behind the recent big share supply that pushed TVN’s
stock price down. However, an official statement from ITI said the speculation was completely unfounded. We
do not expect ITI to sell any TVN shares on the market in any near future and believe that the current stock

price carries an excessive discount related to corporate governance.
e Buy-back and dividend:

Despite the downgraded earnings forecasts, current low stock price levels may

allow TVN to conduct its entire buy-back program and also pay dividends in 2009 without breaching its debt
covenant. However, we expect DPS at PLN 0.30 in 2009, down from PLN 0.49 in 2008. Our forecasts imply a

gross debt/EBITDA ratio of around 2x, much lower than 5x in the case of regional peer CME.
. Discount unwarranted:

On a 2009F EV/EBITDA of 6.3x TVN now trades at a double-digit discount to

Western European peers, having fallen from a double-digit premium just a few months ago. We do not believe

the discount is justified. The stock also trades at a warranted 9% premium to regional peer CME.
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Important Polish Disclosure

Belgian Banking and Finance Commission is exercising the Supervision over KBC Securities NV Branch in Poland.

This publication is made public immediately after its completion. This publication has been prepared for KBC Securities NV Branch in Poland clients; yet, it

may be sent to other persons and the mass media. No part of this publication may be reproduced in any manner without the prior written consent of KBC

Securities NV Branch in Poland.

The definitions of terms applied in the publication:

EBITDA = EBIT + amortization and depreciation EPS = Net profit / No. of shares outstanding

DPS = Dividend per Share

NBV per share = Net Book Value / No. of shares outstanding

EBITDA margin = EBITDA / Revenue
EBIT margin = EBIT / Revenue
CFPS = Cash flow / No. of shares outstanding

Net Financial Debt = Financial debt — Cash equivalents

ROE = Net profit / Average Equity
EV = Market Capitalization + Net Financial Debt
P/E = Stock Price / EPS

P/CF = Stock Price / (Net Profit + amortization and depreciation)

P/BV = Stock Price / NBV per share
P/S = Market Capitalization / Revenue

Gross Dividend Yield = Dividend per share / Stock

List of recommendations concerning Agora shares iss

Date of issue

17 February 2009
28 November 2008
6 June 2008

28 February 2008
13 November 2007

Valuation

PLN 14.68
PLN 17.21
PLN 43.20
PLN 45.20
PLN 48.10

ued by KBC Securities NV Branch in Poland in the la

Market price
PLN 13.70
PLN 16.47
PLN 35.64
PLN 43.33
PLN 51.10

st 12 months
Recommendation
Hold
Hold
Buy
Hold
Hold

List of recommendations concerning Cinema City shar

es issued by KBC Securities NV Branch in Poland in

the last 12 months

Date of issue Valuation Market price Recommendation
17 February 2009 PLN 18.06 PLN 17.00 Hold

28 November 2008 PLN 16.73 PLN 15.50 Hold

29 January 2008 PLN 36.30 PLN 27.70 Buy
List of recommendations concerning CME shares issue d by KBC Securities NV Branch in Poland in the last 12 months

Date of issue Valuation Market price Recommendation
17 February 2009 USD 14.50 USD 8.77 Buy

28 November 2008 USD 27.80 USD 13.30 Buy

31 March 2008 USD 117.0 USD 85.4 Buy
List of recommendations concerning TVN shares issue d by KBC Securities NV Branch in Poland in the last 12 months

Date of issue Valuation Market price Recommendation
17 February 2009 PLN 12.29 PLN 9.25 Buy

28 November 2008 PLN 16.28 PLN 12.60 Buy

29 May 2008 PLN 25.4 PLN 18.8 Buy

List of recommendations concerning Cyfrowy Polsat s

Date of issue
17 February 2009
28 November 2008

Valuation
PLN 16.17
PLN 16.72

hares issued by KBC Securities NV Branch in Poland

Market price

PLN 14.90
PLN 14.00

in the last 12 months
Recommendation

Hold

Buy
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The recommendations published by KBC Securities NV Branch in Poland are valid for 12 months, unless it changed earlier. We predict a possibility of

preparing a quarterly actualization of the recommendation.

While preparing the publication and issuing the recommendation, KBC Securities NV Branch in Poland used the following valuation methods: Discounted
Cash Flow (DCF) and peer group comparison. The advantage of DCF method is that future financial results are calculated; on the other hand, the
disadvantage of the model is that prognoses for the future financial results are influenced by analyst judgment. Peer group comparison is more independent

of analyst judgment but it is usually based on current financial results which may differ from the future performance

With the aim of assuring the highest standards of reliability and eliminating of the inaccuracies in its publications, KBC Securities NV Branch in Poland

sends a publication to the issuer concerned in advance so as to enable the issuer to check the information included in the publication.

Interpretation of the recommendation:

BUY - total return is expected to appreciate 10% or more
HOLD - total return is expected to be between 10% and —10%

SELL - total return is expected to depreciate 10% or more

At the time of making the publication, KBC Securities NV Branch in Poland does not know about any connections with the issuer, and no other
circumstances exist which could influence the objectivity of the recommendation (e.g. agreement with the issuer, capital and personal connections). At the
time of preparing the recommendation, KBC Securities NV Branch in Poland will not consign the offer of services pointing at the issuer, within the upcoming
three months.

During the last 12 months KBC Securities NV Branch in Poland did not provide services in the field of investment banking for the companies covered in its
research reports over the last quarter.

During the last quarter KBC Securities NV Branch in Warsaw issued recommendations on 39 companies:

23 BUY 59%
11 HOLD 28%
5 SELL 13%

The views expressed in this publication accurately reflect the personal view of the authors, in accordance with the state in time of the preparation.

This publication was prepared in accordance with the principles of methodological correctness and objectivity, based upon public information, including the
information from the issuer, in particular, including information from the last 6 months, which KBC Securities NV Branch in Poland finds reliable.

KBC Securities NV Branch in Poland does not guarantee, however, either accuracy or complexity of the publication; in particular, in case when the base

information proves to be inaccurate, incomplete, or does not fully reflect the actual state.

KBC Securities NV Branch in Poland is not responsible either for investment decisions taken on the basis of this publication, or damages caused by

investment decisions taken on the basis of this publication.
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Analyst certification: The analysts identified in this report each certify, with respect to the companies or securities that the individual analyses that (i) the views expressed
in this publication reflect his or her personal views about the subject companies and securities, and (ii) he or she receives compensation that is based upon various
factors, including his or her employer’s total revenues, a portion of which are generated by his or her employer’s investment banking activities, but not in exchange for
expressing the specific recommendation(s) in this report.

This publication has been prepared by KBC Securities N.V. Polish Branch , KBC Securities Hungarian Branch,Patria Finance a.s. (Czech Republic) and KBC
Securities Romania SA and is distributed through KBC Securities NV or one of its subsidiaries (together “KBC Securities”). This publication is provided for
informational purposes only and is not intended to be an offer, or the solicitation of any offer, to buy or sell the securities referred to herein. No part of this
publication may be reproduced in any manner without the prior written consent of KBC Securities. The information herein has been obtained from, and any
opinions herein are based upon, sources believed reliable, but neither KBC Securities N.V. Polish Branch Kredyt Bank S.A., KBC Securities Hungarian Branch,
Patria Finance a.s., KBC Securities Romania SA, KBC Securities nor its affiliates represent that it is accurate or complete, and it should not be relied upon as
such. All opinions, forecasts, and estimates herein reflect our judgement on the date of this publication and are subject to change without notice. From time to
time, KBC Securities N.V. Polish Branch Kredyt Bank S.A., KBC Securities Hungarian Branch, Patria Finance a.s., KBC Securities Romania SA or KBC
Securities, their principals or employees may have a position in the securities referred to herein or hold options, warrants or rights with respect thereto or other
securities of such issuers and may make a market or otherwise act as principal in transactions in any of these securities. Any such persons may have
purchased securities referred to herein for their own account in advance of the release of this publication. KBC Securities N.V. Polish Branch Kredyt Bank S.A.,
KBC Securities Hungarian Branch, Patria Finance a.s., KBC Securities Romania SA or KBC Securities and their principals or employees may from time to time
provide investment banking or consulting services to, or serve as a director of a company being reported on herein. This publication is provided solely for the
information and use of professional investors who are expected to make their own investment decisions without undue reliance on this publication. Investors
must make their own determination of the appropriateness of an investment in any securities referred to herein based on the merits and risks involved, their own
investment strategy and their legal, fiscal and financial position. Past performance is no guarantee for future results. By virtue of this publication, none of KBC
Securities N.V. Polish Branch Kredyt Bank S.A., KBC Securities Hungarian Branch, Patria Finance a.s., KBC Securities Romania SA or KBC Securities nor any
of their employees shall be responsible for any investment decision. In the United States this publication is being distributed to U.S. Persons by KBC Securities,
Inc., which accepts responsibility for its contents. Orders in any securities referred to herein by any U.S. investor should be placed with KBC Securities, Inc. and
not with any of its foreign affiliates. This publication is for distribution in or from the United Kingdom only to persons who are authorised persons or exempted
persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom or any order made thereunder or to investment professionals
as defined in Section 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 and is not intended to be distributed or passed on,
directly or indirectly, to any other class of persons. This publication is for distribution in Canada only to pension funds, mutual funds, banks, asset managers and
insurance companies. The distribution of this publication in other jurisdictions may be restricted by law, and persons into whose possession this publication
comes should inform themselves about, and observe, any such restrictions. In particular this publication may not be sent into or distributed, directly or indirectly,
in Japan or to any resident thereof.
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